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{UNITED STATES" BANK.

IN THE HOUSE OF REPRESENTATIVES.
<ol Frinay, May 11,1882, G
ole. M*Duffie, from the Seleet Committee appointed to
examine the books and proeecdings of the Bank of the
 United States, snbmitted the follawing as the views of
of the sald com er =

“sppolited o examine
BE; the. Buaok .of tie Piited

The fifih ground of imputation presented in the report of
the majority, is ¢ making donalions for rosds, canals, and
other objects.” 2
In [wo instances, the directors subscribed small sums to
certain internal improvemeuty inthe vicinity of the reaf es-
tateof the bank. 'This they did in the exercise of the pro-
prietary right, and with a View to the improvement of the
value of their progerty. For this‘exercise of power, they
are r ible to the kholders alone; and the queation
is,whelfwrlhé have or have not made aproperapplication
of the funds of the corporation,with & view to the promotion
of its interests? To what extent the value of thereal es.
tate of the Lank has been increased, by the internal im-
provements in question, has not been nscertamed;bpt it
may be well supposed that it exceeds the sum apprapriated
Ly the directors (0 aidin the construction of ‘\hyes‘g im~
provements., T en it . i
The other *¢ donations”’ to which the
sist of small sums ibuted to fire i npanies
for the safcty of the bauk property, and aga\mz which itis
ot prejended that sny objection can be fuirly raised.. -
T‘})m‘ last groand of imputation, as touching the violation
‘of the charter, s, * building Touses to Tent dr sell,"n

report refers, con-
ies

ort of the majority,
eir dissent, for the con-
T N
et linve submilfed, without
oh them, six cases which
yjeets of imputation agrinst
-of it charter. oL e
ates to usurious loans, and oc-
d #s far bick as 1822, during the presidenoy of 'Mr.
heved.. The Brioch Bauk st ‘Lexington had received a
(arge dmount of th f10¢es bt the Bank of Kentucky, a por-

" (on of themas government deposites. - These notes were
sonsidersbly depresiited; :‘The branch having declined
irsuing sny of its own noles, in obes
mother bank, an individual applied for a loan of these-de-
preciated bank notes, alleging that he wantéd them to pay
-+ debt, and:thiat they wouldanswer his purpose as \rell as
wny -olher bifls, The-loan was gianted:  The Bank of
j.entuoky wus; at the time, regulurly paying to the branch
interest on_these notes, and finally redeemeil a1l that re-
wiained, a few months after the loan in question. I\ thus
ppears; that these bills were as good as cash 6 the bank,

- nd the borrower alleged that they were of equal value to
imt; * It'is difficult to conceive any solid ground for con-

¢ dering this a éase of usury. It would be as reasonable to
sy that it would have beén usury for the Bank of Ken-

# acky. itself, to, muke a loan of- its own depreciated
«otes. . The utmost fairness was exhibited bly the branch

*: ank, juthis treesaction; theloan was made with reluctanco,
s fter repeated “applications, and' yet the directors of the

% zoother bank, many years afterwards, and since' Mr. Bid-
<lle has been at the liead of the institution, refunded to the
borrower of the Kentucky notes, the_ full amouut-of the
«ifference betwecn their nominal’ and’ their real value at
“he time of the loan, with interest. This has been also
lone in another similar'case; so that, in'the only two cases

the bank, teuchingt
= The first of these cases re!

‘hiladelphin, for the purpose of having the amount of the
! Taty funded, the application has been granted
[4 lihul-aiity highly ereditable to the

ith'a prompteess an
institation., e - t
‘The ninority of the committee will barcly remark, uy
on thiess transactions, that being free from all imputation
of intefitional 'usury, and never having been sanctioned by
, “he' directors ‘of the mother bank, but, on the contrary,
“orredted, they cannot:furnish the ‘slightest ground for
: \le‘ii.:g that the charter has been violated. st
", The second ground of imputation noticed by the majo-
ty of the committee is, ¢ the issuing of branch orders as
i wgulation,? st e T
7 On' this point-the aiinarify deam it sufficient to rewmark,
that & brunoh order is nothing more nor less than & Gratt
or bill of exchange drawn by. a branch upon the mother
" bank; and that the charter expreasly authorises, as one of
- the primary operations of the bank, the buying and sefling
of bills of exchange. It the bank has a right Lo issue these

e

s

complaint against it, that they are used as ciroulation.—
‘That i3 cxclusively the affuir of the community. The
« bank eannot be justly made responsible for the use which
the public may choose to make of these drafts, It is the

“udon tu this paper; and it is the voluntary act of the com=
© munity receiving it us such. v i v
In &Dl, there i1s no part of the bank civenlation which

in.obedienae to orders },Lh'wv'l‘here is no description of property which & banking inati-

other s In ald.of that olject.” it
- The Tm\k, is expresaly authorized to purchase real estale,
which has been mortgaged lo secure debts previously con-
traotetl, and also such-as may be sold under judgments and
executions in itgown favor. . In the éxercise of this right,.
the debtors,of the bank are: As“much interested as the bunk
itself. °For it must be ppparent, that if the bank were ot
permitied to bid at these sales, the property of its debtors
would be frequently. sacrificed, at' a suin greatly below its
value, ~It has been only for the purpose of saving ‘itself
from loss, and the property of its debtors from being thus
sacrificed, (hat the bank has ever purchased any real estate,
except what haa been necessary for its banking houses.

tution is so unwilling to own asreal estate.  Such aninsti-
tation isentiroly unsuited to the management of such pro-
perty; as much so as a farmer would be to manage the dis-
counts bf nbank, e v
Owing to the extensive failures of the persons indehted
to the Bank, in the western countiy, prior to 1819, the
directors were tinavoidably compelied to take a very large
quantity of real cstale, as the nnly means of avoiding stiil
reater losses than they have aotually sustained, ‘They have
isposed of this estate ns vapidly as they could, consistently
with the ‘interests of the institution.” On n portion of it
they liave erccted improvements, .to prepare it for sale,
and by means of which hey will save the stockholders
rom a great portion of the Yoss which would have other-
wise oceurred, and will recover n large amount of the
ebts which were some years ago set down as_desperate.,
I, for this course of conduct, the dircotors aft rendered
. cbnoxious to censure, then will they be condemned for the
very faithfulness of their stewardship, - It is too obvious to
require, or to justify the usy.of argument, that the right
of the bank to improre its real estate, isinseparnbly con-
nected with the yight to purchase—ta hold, orto own it.
On this subjeet, the House is referred to the exposition of
of the President, marked A, T i
‘T'he next subject (o which the report of the majority
adverts is the loan to James Watson Webb aud@ompany.
it is proper to remark, in the first place, that the only
sums cvee.Joaned o this copartnership, were the sums
of twenty thousand, aud of fifteen thovsand dollars, the
former in- August and the latter in December, - 1831, It
iz also proper to remark, that the first sum’ was reduced
to $18,000, at the maturity of the note given for it; and that
the latter sum was eotirely paid off in March last, by Mr.
Webb; und, as he expressly states on oath, without ‘being

sbout bne-sixth is paid In advance,) siy 5,830 v
and 20 per cent on the other subscribers, - :
T e S I S 2,070—7,900

There remaing a gross income of 60,750
‘T'he annual expenses were stated ut 85,000
Lejlvmg‘n nett anaual income of i 25,750

This statement isconfirmed by the affidavits of the book-

keepers and pressmen of the establishment, =

“The total value of the paper was thus stated: Jamus
Watson Webb had invested in it $33,000, for which
?40,000 liad been offeted, provided the other half could be
had for $25,000. Thii he declined, but it is mentioned to

quariers of having brought the powor of the iustitution
to besr upon e politics of the sounlry, dnd particular-
ly with having taken sides against the prosent adnini
tration. Having invariably pursued a course in thei
tranasctions which recognisad no distinction of politi-
cal parties, it was very natuaal that, whily labouring
untlorthe impufation just stated, thoy should have boen
g::rup\lous toavoid giving any colour of foundation for
" As the ovidence and recommendation produced sa-
tiafied all the diractors of the safoty of the loan, they
coull not but el that, if they refusod to grant it, thoy
would give countenanco to an imputation which thoy
wore Jaudibly anxious to avoid. s
‘it 18 proper tg add, that James Watson Webb & Co.,

stagks eould, on any emergency, bo sold and converted °
into cash ; so that this investment had, in some sort,
tho Lwofold altribute of money in tho vaults of the
bank, to meot any pressing demands against it, and
money, al tho samo time, drawing intorest, ietie

All the directors, who were examined on the subjost,
stated that thoy considered (his transaction more for.
the benefit aid accommodation of the bank, than of |
Thomas Biddle & Co.; and the prosident of the Bank ..
of Porinsylvanin statad, on oath, that tho bank avor
which he was president, would have beon very glad to

samo lime, and upon tho samo terms—the board of di:

4) porcont. i i

in their papor, the Courier and Enquirer, had declarod
thomselves in favour of renawing the charter of the
bnok some months bofore the application for their first

prove that the whole might have been sold for - $65,000
‘Then it was an improving establishment. i 7«

It had owed a debt to tha Banks of - S 15,000
which it had paid offin April and May, 1831,
out of the collections of the last six ‘months, !
which had amounted to -« : 20,000

It had, in 1829, owed = total debt of 29,000
which it had'sinse paid off. - - - Yot

And st thepresént moment its outstamdin
were more Lhan its debtsby - . :
for its respousibilities and me:

Qutstanding debts in the country more than

" of which could be' oollected on
Dillg, v e g e L 10;000

Due in New York, more than four months ub- .~ -
seription, which, with the unpaid arrears ofthe
last six months, niay be safely estimated at

Anﬁthc property owned by the applicants amomt-
ed to S

'ml‘;ima L
frhine. 16,000

d on presentatio: of

. 20,000

8,000

b E Making . B 17 88,000

W]xilc the wholc amount of debt was 28,000
A g - 4 -

Leaving an excess of 10,000

' That they had been deemed worthy of eredit in New
York, appeared from two fucts. = * : ’
1. That the banks of New York lind Ientthem $15,000,
which they had repaid, oo ek co N
.2. That the respeciable mercantilehpuseof J. L. and J.
Jaseph & Co., & firm well koown ta the Directors, had
lent them $20,000, which had keen repaid out of the yn-
fits of the establishment, as those gentlemen themselves
certily in a document acoompanying (he papers, “
Finally, (hci had no secommodation, dlreet or
out of any bank, i+ e B
‘I'he case then stood thus: Here are two peraons of skill

indircet,

in their profession, engaged in an cstablishment of which
the eapital is o . Lo 65,000
‘The gross income, ! 66,750
The expenditures, B 35,000
And the nett income, 25,750

“ In conducting such a busincas, wherg the receipts arc
semni-unnual, the payments daily and weekly, they natural-
ly require,like other mcen in husiness, some credit. They
accordingly apply to borrow $20,000. They wish to-bow-
vow i, not to pay previous debts, not to spend it on objects

il wilﬁ their busi but for the -purpose of

cern itself, by procuring a new press and enlarging their
means of obtaining ecarly commercial information, and|
thus make the papee more vatuable, : +

“ Now the statements may be presumed to present the
wmost favarable aspeet of the case, from the sanguine tem-
per in which men are prone to estimate their own ‘;rof-s;v
sions and prospects, and yet unless they were wholly ful-
lacious, the board saw enough to warrant the loun. 1L #as:

requested by the barik to do s0.  The.wlhole amount of the
lations ever ined from the Bank, by Messrs.
| Webb 8 Noab, was $35,000; and the whole amount now
due by thom, je 12,000, o L e
The grounds and seeuritics upon which these accommo-
dations were zranted, will now be stated. Mr. Webb pro-
duced to the directors a full statement ot theqaffairs of the
copartnership, setting forth the vatue of their propesty,
and the annual incoine derived from their piper. From
this statement, which was authenticated by the oath of their
book-keepers, it appenred that the nett aonoal income of
the paper, from advertisements and subscriptions, was
$25,750, alter deducting ten per eeut, for bad debts, and
defraying.all the expenses of the esablishment.  Upon
the whole, it appeared that this was one of the most profi-
table, as it is certainly the largest commercial neWMfaper
in the Union, with an’ immense advertising patronage, aud

. has been 8o benefioiul to the public. It has, in practice,

“ furnished the Southern and Weatern Siates with the means

of effecting their exchanges with the Nowth, without any
3 expense whatever. . ke 2 : L

1 may be well doubted, however, whether an extensive
anil permmunent issue of these drafts night not prove very
. inconvenient (o the bank itself, in & certain state of the da-
mestic exchanges, und it would be, therefore, a judicious
measure to supersede the necessity in which these drafts
originated, by sutherizing other officers than the pres
dent anil cashier of the mother bank, 1o sign notes for cie-
culution, oo ot B .

The third ground of imputation, as relates to the viola-
tion of the charter, is, ** the ing of coin, particularly
Anmerican coin.” wi TR PR
o ‘I'he minovity would respeotfully suggest, that the ma-
jovity have entirely overlooked the pature and essentiul
purposes of the bank. It may be well defined to be ¢ an
inatitution established for the purpose of dealing in mo-
ney.” Now money is & current coin; yet, a committee of
Congress very gravely bring it forward as a charge, touch-
ing the violation of its charter, too, that it hus Leen guilty
of dealing in current coins, and pucticulurly, American
* coins, the very end for which it was created. e

As velates to desling in envrent coin, the rightto do =o |

is'involved in the right of lending manc( and of receiving
it back. The auxhorh{ to deul in bullion is expressly
granted in the charter, beeause bullion is not curent coin,
anil, of course, the vight to deal in itis not necessarily ine
volved in the right of carrying an banking operations. ~
* The fourth ground of imputation is ¢ the sule of steck,
* obtained from Government, under spe
c88. PR SRR o g
This churge is, if possible, more extraordinary than
thelnst. Ifthe acta of*Congress, which cxpni;kuly autho-
rized the bankto subscribe for Government stdék, had an
 micaning at all, they certainly meant to authorise the ban
to uuunre the right of property in the stock for which it
was authorised to subscribs,  I'he right (0 sell this stock
at pleasure, is of the very easence of the right of property,
and is as clearly conveyed to the corporation by the actau-
Ahorizing & subscrirlion, asthe rigjn to eceive the intérest.
‘The right to sall, therefore, is indisputable, g
Bul the majority of the committee seem to suppose that
" - dhe poliey which-forbids the bunk to'speculate in stocks,
with its immense resources, by which the price might be
*¢ raised and depressed atpleasure,’ equatly forbade thebank
20 sell the ulocY: for which ithail subscribed by the express’
aulhority of the Government. Now itisapparent that the
evil.of dealing in stocks, by such an institation, can only
i ©Fialin casca of buying and selling stucks at the pleasnre
7 e the bank, T'o vaise and depress priees, the bank must
tuve the Fight, both to buy and to_sell alternately, as may
+ 5 itits purposes of speculution, - But it has never pretend-
&1 to cluim, much leas to exervise tlie right of buying Go-
vernment stocks, except under the express nuthority of
i Congress,.and by an express. stipulation with the Trensu!
+ vy Department. © And after it has obiained a large amount
5 of Govérnment stoeks in this mode, it is diffiewlt to con-
3 ive Tiow ‘it could raise the price of tliese stocks by com-
ing into the market as aseller, or how it could promote
i the purposes of astock jobbing spéeudation, by depressing
the price, the only eflect which could result from oﬂ'crix‘;a
" for sale. When these stocks were sold in 1825, there wasan
extraordinary pressurenpon the money market of the whale
cammerclal world. ‘T'hey constituted the very: resource
- which the bank most required in such an emergency; and
it is uow matter of history, that- it was patly by the
. wise, judicions, and timely ‘use of this resource, that the

3t

. calamity of » goneral fuilure of the banks, und n widely
4 extended scene of oammersial bankraptey. :

0, Fhe majority of the committee scem £ regard itasa
¢ matter of complaint that the Govemmﬁu permitted the
“ Jiank 1o subseribe for these stooks, in preference to indi-
If this is indeed, u just enuse of complaint, it

& viduals,

1 2he bank. When Cungress expressly authorizes the Seore-
i3 tary of the T'reasury to obtrin o Joan fiom llu..' l}nn.k,‘and
i the Secretary stipulutes the terms of that loan, it is impas-

cial acts of Can-.
bbb .

& lurge and rapidly increasing subseription list.
-~ With these exhibits, Mr. Webb produced the letter of
. Mr. Walter Bowne, Mayor of the city of New York, and
| formerly a direcior of the Bank of the Unitesl States, a mun
| of wealth and high character, enclosing the spplication for
1 the lpau, and stating that *“ he did so with pleasure, and
: saw 10 reason ugainst this being treated as a fuir business
s transaction.”  Several of the difectors, as well as the
|‘pr::si:lcnl of the bunk, were examined nn outh o relation
. Lo this transaction, and as the clearest mode'of. exhibiting
i1s true character 1o the House, extracts from these exam-
inations will be giver: .
The following is the testimony of Mr. Biddle, relative
to these torus, S s e et
Qugg.—< Did you consider the loins made to James
Watson Webb & Co. fuir business tranguctions, such as
you could not refuse without subjecting the, bank to the
impulation ol indnlging political partiality ? State fully the
views and conSiderations on which you voted in_favor of
those Joans,” ®7a. ones fapd Sl i
ng.—*¢ T certainly eonsidered them as fair business
transnctions, or I should not have consented to th
the request of the comniittee 1 will explain the r
that opinion. : A SRR
‘¢ I¥'in muking loans every transaction was perfectly safe,
and every barrower perfectly Fnoll, banking would be an
cagy office; but as.men generally burrow to employ the
l't.nuls in some profitable pursuit, subject, of course; to vi-
cissitudes, gl that can be expeeted in mnking lonns is a
fuir and reasonable caution asto the situation and prospeets
of lhc.ban‘uwcr. ‘Tried by these, the only tests, L think the
loans inqueslidn are unexceptionable. “The first was done
by & Loard of directors, consisting, hesides t presiding
officerr, of six gentlemen, Mr. Lippincow, ME. Fisher,
My, Bohlen, Mr. Neff, Mr. Platt, und Mr. Willing, mer-
chants and men of business, with ®o partiulitics towards
the applicants, with whom none of them had the least se-
quaintance. ‘F'he grounds of their judgment may be thus
stated.  In moking ordinary loans, the Loard judge by the
general standing of parties, without sny cxamination of
their affairs.  But in this case the partics began by,an ex-
position of their whole situation, This was forwarded by
Walter Bowne, Esq. Mayor of the City of New York,
where the nrplicnnu resided, who, in addition tb his be-
ing pevsonally known und respected by all the members,
had been one of the oldest directors of the Bauk of the
United States, and lor many years sat at the bogrd around
which the directars were then assembled.  In _this letter
he says, ¢¢ 1 cheerfully forward ®the papers’ and I see no
reason aguinst this application being treated 48 a fuir bu-|
siness transaction.” ~ He does not expressly say it ought to
Le granted, because he iransiits at the same time some of
the materials on which the direotors were to form their
own judgiment, to which others were addeil by My, Webb.
But when an’old divector of the bank furwards *¢ cheerful-
Iy™ sn application 10 his ancient colleagues, which he says
should he treated as ¢ a Tuir business transaction,” it im-
plies certainly no responsibility, but it may be well regard-
ed asa decluration that were he still a member of the
board, he would sanction it. Uunder these nuspices the
Lourd proceeded to consider it. . o
¢ Qne of the partics had heen appointed by the President
and Senate of the Uniteil States to o confidential nd luera
tive post under the Government; the other had alvead§ . jon-
vested $33,000 in the paper, and his fathei-in-faw, Mr.
Stewart, whose letter accompanicd the application, was
knowri to be a wealthy mun.  Both were considered men
of 1alents and peénliar aptityde for the husiness in (which
they were engaged.  Then what was that business?
- “ It was the condueting of the largest newspaper in the
country, requiring, of course, considerable means, and
Biviig employment to a great mass of uctive industry. ‘Its
Silustion was represented to he this: .
Mu. Webb deolaved that there were. then 3300

«Inily subseriberaat $10, $33,000
2300 others at an average of $4 50, 10,350
275 yearly advertisers ut $30, 8,250
310 days advertising, at 55 per day, 17,050}

Muking . e 68,650

Deducting fiom tliis, 70 per cent. on the daily

lOIli.; and that they sinied to the directors, on makin
application for tho first loan, that tho bank of N, Yor
thad.cutsthem off from their acoustomed facilitics, as
they beliaved,- in of thoir osp g the
‘cause of tho bank of the United States, i s =
It is also praper to add, in this place that, the

. 25,000 Ian of 817,975 ‘which was made in March, 1831, was

not a’'loan to Webb and Nosh, or to either of them.
The money was bbrrowed by Silas E. Burrows, a tiian
of large fortune, upon his awn responsibility, without
the knowledgo of eithor Wobb or Noah; They both
tosLify that they had nover beon apprised that Mr. Bur-

short time provious to the visit of this commilteo to
Philadelphia.” They had, until that time, been under
tho inipression that the money. was obtained for them
of Mr. Silas E. Burrows, in Connecticut.. Tho follow-
ing extract from the testimony of Mr. Biddle will exhi-
bit a clear viow of this transaction: 3¢ B
“These nates woro discounted by the .exchange
committee, under the resolutions. just referred . to.
Thoy wore done at tho request of Mr. Silas E. Bur-
rows, of Now York. Mr. Burrows had, some time bo-
fore, brought mo a particular lotter of introduction
{rom an old friend, Mr. Monroe, the Ex-President. Mr.
Burrows had.been very liboral to Mr. Monroe in his
pecuniary misfortunes ; and he had recently received
from tho President of the United States particular
thanks and cominendations for his generous conduct
towards a Russinn ship of war. I undérstood him to,
bo a very rich serchant, of kind and benevolent dispo-
sition, and constantly engaged in doing acts of liborali-
ty. In one of his visits’ to Philadelphia, ho said, he
was desirous of befriending Mr. Noal, and assistin
tiim in the purchase of e share in a nowspaper, an
he asked if the bank would discount the notes of theso
parties, adding that, although, as n merchant, he did
‘not wish toappear as a borrower, or put his name on o
paper net mercantile, yet he' would atany time do s0

' The -comrmiltos being authorized to discount any
paper, tho socurily for which they might approve,

town, I gave him the money out of my own funds, and
the notes were afterwards put in my possession. They
remained with e for a long time, as [ had no occasion
1o use the funds, nor was it till the close of the yecar
that my attention'was called tothem by the circum-

further justified by the event; for when the note fell due

stance that, as a now bLoard of diroctors,and a new

2000 were paid off at a time when the & d for maney
induced many other deblors to ask for a renewal of their
notes. e :
+t So much for the loan of $20,000. - oo
" ¢ The ottier loan rested onthe same prisciples as the first,
with this zddition. The parties stated, that pwing to the
Enrt which they bad taken in regard to the Bk, i

cen deprived of their usual accommodations /o their busi-
ness. Whatever might be the peason, the facjof an-abridg-
ment of these fucilities furnished a veason for extending
the foun in addition 1o the beliet of its safety—which was,
thut by 8o doing, aay hazard to the originalloan might be
presented; nud the best evidence of its dourity iy, that
the parties have since repaid the loan. - o0& =

-‘“In regard o the other Joans, whichappesr in their
nmnes, they were given without any knwledge of their
being discounted at the bank. I'hey wew done at the re-
quest of 4 person of undoubted sofidity which las been
proved In the most decisive way—Dby tic actual payment
of the notes. That they were intended 1oaid Mr, Noaly, the
drawer of the notes, in putchasing a slare in 8 newspuper,
was stated at the time,  But that foydtéd no ohjection.
e borrowed money s thopsands borifw money every.day
to employ itin hisuctive business. 1f{Mr. Noah himsell
upplied to the bank fot a loan to buy aphare in a newspa-
per, and the securily was satisfactory, the purpose of the
lone would have made no difference. | Nine-tenths of the
loans made of the bank, probably sre ade to ‘persons to
buy something, orto puy for sumethirg alrendy bought.
Men borrow money to buy a share in'a ship—u share-in a
cargo—A shure in & bank—a share in b canal-——why not a
share in a newspaper? “I'he bavk had no difficulty about
the loan, heeause it was thought seeure, vor about the ob-
Jeet, beeause that was not the concern of the bank. It
does not inquire, and does not care, where its money
goes—its only anxicty is, that it should come safely back;
and whether, in.the inteoval, it is employed by amerchant,
ora farmer, oralawyer, or un editor, is a matter of which
it takes no cognizance, . - o :

“ In respectto loans generally to editors of newspapers,
-the bank proceeds on the principle uf knowing no class of
citizens, and proseribing none.  Even with this rule, its
situation in regard tosuch loans is alittle peculiar. From
the nature of theiroccupations, editors engaged in the dis-
cussion of matters of nutional concern, huve generally ex-
pressed opinionsin regard to the bank: aud their dealings
with the bank render it diffienlt to eseape censure, When
an editor, friendly to the bank applics for a loan, if it is
granted it is ascrihed to favoritism; if it is refuscd, the
Dparty-oaturally thinks it ingratitude. . When an editor op-
posed to the bank applies for u Joaw, if it is grunted, -t is
deemed an attempt to influence him, while, if'itis refused,
it is called a persceution on account of his free opinions.
The bank has endeavored in these matters vather not to
deserve reproach than to'escape it. In reply 107 that - part
of the question which relates to polities, § believe that, if
in granting the loans in question, there was inscnsibly
blended with the mere business considetations any politi-
cal feeling, it was probably this: that charged, as the bank
habitually is, with hostility to the presentadministration,
it wag due to the intercest of the stockholders to corvect 5o
unfounded an impression, when a fair opportunity occurred
of giving accommodation to those who were considercd
43 the most strenuons and efficient supporters of that’ ad-
ministration. (The divectors of the bunk understand too
litle of the suliject to attemnpt to adjust the balance.of ne-
commadatioy to politieal parties, nor lave I niyself ever
had even curiosity suffiéient to potice it, unlil‘l.hci ihquiry

ittoo of exchango would soon be appointed, the
samo committee which made the loan should consuw-
maleit, o« g e : Rap

: Thad seen, also, inthe public prints, many reproaches |
againat the bank for lending money to printers and 2 o
ey had | ©ditors, and I was unwilling that any loan made by the | - "Thus was this artfully devised story, whish was in-

rows had obteined this loan-from tho bank, until a very’

A Prandy . "l
employing it all in a way to increase the profits of the con~ ‘whnnovor it might be neceasary to gocuro tho bank.

ogrood to do them, As Mr. Burrows was going out of |

There was ono occurrence during the oxamination
‘of the transactions of ‘Thomar Biddle & Co., with the
bank, _whicll_mnrita particular notico. Ny

An informer and wilness, by tho nume of Whitney,
:’h!_) l:ud {‘a; ur}y boon a director.of tho hank, was pro-,

uced, who dealared, g ati; that, fir i
two of the cashiofs o 31’1‘1' gzi'!f,t:’:d'o:ej&‘{fué di‘l:
count clerks, had informed hiny that Thomas Biddle &
Co. had boen in the habit of drawing meney aut of the
bank, on o deposite of stock ih the tollor's drawer, -
wilhout paying interest; and that tho president of the
bank head discounted two notes, ono for Thomas Biddle
& Co., end.one for Charles Biddle, without the autho: v
rity of the direetors. This witness stated, that he

toller’s drawer and the discount book, and found tho
facts which had boen stated lo him verified by the ox-
amination. Ho aleo atated, to give ddditional certzinfy
to his averments, that he made & memorandum at tho
timo, with tho dates of the transactions, which memo-
randum lhe produced to the committee. Having thug
unalterably fixed the date of the transaction, as if by
some fatality, he went on to say, that he immediately
proceeded into the room of Mr. Biddlo, the president,
apd remonatralod with hiu against theso irrogulat
proceedinga; and that Mr. Biddle promised him that
they should nol occur sgain. “7or st o e
Mz, Biddle was presont during the examination of
this witnesa. On that day, being on cath, ho said that *
e was utlerly aslonished at the testimony of the wil.
noss, and could only oppase to it his solemn declaras
tion, that there was not one word of ttuth in it from
tho beginnin
lation 1n which the witness stood to him, ho would
1have'sunk’ into tho earth, sooner than ke would have
dared to-come to him with such a remonstranco os he
protendsd to have mado. The officers of the Bank,
from whom the witness alleged that ho derived: this
&informnl'\on, wore oxamined, and all of thom positively -
contradicted: him. They testified nod demonstrated *
from the books, that Thomas Biddle & Co. had never
| obtained money in any inatance, without paying intes
rost, and that the two notes which Whilnoy asserted
'to have beon discougted by the presidont alons, had
1bocn discountod regularly by the directors. i+ et

| committee that day, and its meeling the next,s mem.
ber of the board of directors suggostoed to Mr. Biddidy
that ho was, about the timu of this alleged transac-
Lion, in‘tho cily of Washington. On oxamining tlie
|{ourna]s of the board and the letter-book, it was found
‘l y ontries and lottere, that for soveral days pravious
to the alleged interview betwoen the president and
Whitney, znd for several days nfierwards, the presi-
dent was absent on o visit to this city, on the business
of tho bank, ond General Cadwallader was acling as

president irr Iris place! 6 i

g v

ank sheuld soem to be ntprivnteloun from onc of its | tended to blast-the reputation. of a high-minded and
)

officers. Having no use for the money, it would bave
beon perfectly convenient to let the loan remain us it
wnsg, but I thought it right that. every thing done by
the bank should uhvnysg

the comunitlco, Mr. Thomns 1. Copse, who .enterod
them on tho'books. On the 2d day of March, Mr. Bur-
rows called ut tho bank and paid the notes. 1oughtto
add that the loan was made at o requost of Mr. Bur-
rows, and that neither I nor any of thu committee had
evor scen Mr. Noah or Mr. Webb, or hind any commu-
nication with them, diroct or.indircct, about the loan.
I was made on the credit of Mr. Burrows, who after-
wards poid it.” SRR s

It appears that Dlessrs. Webh and Noah avowed
themselves in favour of a renewal of the chartor of the
Bank of the United States on the 8th of April, 1831,
It is difficult, therofore, to conceive what possible in-
fluence could have been produced upon their causo by
8 loan to Mr. Burrows, of which thoy had no know-
fedge. It is equally difficult to porcoive how the loans
of August and December, 1831, could have had any
possible agency in pr ing the changa which it is
elleged took placo in the cuurse of these editors, up-
wards of four months befure. .- S
* Under all the circumstances of this case, the mino-
rity of the commilteo declare, without any reserve,
that thero is nothing in theso transactions caleuiated
to induce them to doubt the honour nnd integrity of
tho directors, and this, they feel authorized to suy, is
the opinion of & majority of the committee, from Lhe
opinion already publickly expressed of one of ils tnein-
bers.*  They also deom it to be duo to the occasion,
ond to their.own sense of justice, that they should aidd,
that they do not believe thera exists in the United
States a bank direction composed of more upright, in-
depondent, and honest ‘men, than that which granted
the loans in question, - R R "

Most, if not all of them, aro men of indepondent for-
tones, having no. connexion with politics, and being
ontirely independont of ‘banks. They are genarally’
men who are enguged in a safo and successful busi-
ness, with fSrtunos, which they have made, not by ad-
venturous spoculations, but by steady industry and
modorate but certain profits.  T'his is, indeed, tho ge-
neral character of the nierchents and capitalists of
Philadolphia, o circumstance which renders the laca-
tion'of the bank in that city peecutiarly fortunate for the
stockholders and for the country. * to :

The noxt subject brought to the view of the Hause
by the report of the majority, which it is now deemed
necessary to notice, is that of the transactions of tho
bank with Thomas Biddle & Co. =" <1

Mr, Thomnas Biddle, tho principal member of the
firm, is a distant rolation of the president of tho bank,
and it.wis owing to this circumstance, probubly, that

of the comnittee has supgested it. ~ But, ly, as
the cnmmiliee cannot Huil to pereeire, by far the greatest
amount of doans to editors is tn_the friends of the present
administralion, and a Jarge portion of that to the decided
opponentgof the bank.” "« , e Banm et

Al lht{direclors who werd exnmined, testified that
thoy grarted theso loans under the full betief that they
were safd loans, and My? Cope, n gentleman of intelli-
geonce aml high character, gave the follawing explana-
tion of th¢ views and motives by which he was govern-

ed in votikg for the second loan ol §15,00

“Ducufnents,” said he, ¢ ware exhibited to the com-
mittee, containing a statement of the numes of the
parties to the note, by which they appenred to bo worth
about $30,000, with & prosperous business, and a largo
subscription list. The loan was made, as all other

iis a underwont o mosl prying, not to say in-
quisitorial, examinalion. X E
The first thing that struck the

that this House had’obtained from the bank, in Au.
gust, 1831, loans to the*nmount of upwards of a million
of dollars, on a pledge of ‘stocks,—n sum which hail
been gradually reduced, however, to about six hundred
“thousand dollars. i7 .o R

# On examination, it was found that this Ioan lind been
mado at tho specinl instance and urgent solicitation of

Thomns Biddlo & Co.;was the party accommadated.
The Government having then recontly paid off seve:
ral millions of its stock, which the bank had owned,
the consequonce was, that a large portion of the money
capital of the inslitution was rendered unpreductive,

loans are made, without any regard to the politics or
business of the partics, but ml‘f:;]y heeauee it was the
business of the bank to lend on adequnte security.” -
. I was well awaro, at the tjmo, that Lhey wore par- |
lisan printors, and 1 knew that if we made the loan'it’
might be nacribed to improper motives, and Lhat if wo
rojected it, it might be said we persecuted the indivi-
dunls on account of their polilics.” - .
Such are tho grounds upon which "the direclors
granted these lonns to Jamgs Watson Webb & Co, i
It will b reedily percoived that the directors of tho |
bank wore placed in very poculiar cir nces by |

and it became o matter of great inportance to have it

{invested. In this stato of things, the directors nd.iod

a resglution, authorizing a loan of a large sum at less
than the legal interest, upon the socurity of any good
stocks. 5 [t is te bo here remarked, that this wns that
pn‘rlinn of thie cupitul of the bank which had never
been invested, and which wns not deemed expedient
to invest, in tho rousting business of discounts.  The
loan to Thomas Biddle & Co., on the pledgo of stocks,
was analogous e a loan to the Government. ‘I'he

# ‘sible to coriteive how sy blame ean be imputed to (be
«h_.uuk, il it faithfully !H:l‘rdl'ml ita cugagements, :
IR A : ’

ES

subeeriptions wnd adyertisements, (of which

A

thig application.” They had been accused in various

¢ Col. R, M. Johnsan,

b atlention of a part of
the commiltes, as worthy of serutiny, was the fact,

i-honqurdble man, through ono of those cxiraordinary -
interpositiuns, by which Providenco somelimes con-
founds the contrivances of the wicked, made to receil

o distinclly known and avow- ! upon the hoad of its inventor, who must forever stand
ed, and I therefore gave tho notes 1o Lhe chairman of | forth as a blasted monument of tho specdy and rotri- ¢

; butive justice of heavan. It is important, bicre, 1o add, -

havo made large loans to ‘fhomas Biddle & Co. at the _‘

rectors of that bank having authorized such loansat -
s - ) RN

wont with these officess of Lho bank, oird examined the. .

e

to tho ond. Ilo addod, that from the rd- -’

In the interval betwoen the adjournment of tho

! that the president was in this city, not only ol the time +

of the nllogod interview, but at the very time when the
noles of Thomas Biddle & Co. and Charles Biddle -

i . : s 4
| were discounted, which Whilney swore were discount- -

1 ed by the president alone. Y
Tho minority of tho comnmitleo will nvail themselves
1 of this occasion to say, that thoy have the most cons
| clusive evidonco, that in all the transactions of the
; bank with Thomas Biddle & Co. and Charles Biddle,
| the president has beon, uot only froo from the slight-
iosl imputation of partiality or fuvouritism, but-that his
|cm.|duct lias beon invariubly governed by a nico and |
scrupulous sunso of delicacy and propriety. And this
| they feel authorized to sny,is the opinion of a ma<
! jority of tho committee. The fullowing resvlution was
l unenimously ndopted by the committee: 4+ .
i Resolved, That'the ehargo brought against tho pre-
sident, of londing money to Thomay DBiddle & Co.
without interest, and of discounting notes for that
y houso, and for Charles Biddlo, willioyt the sanction of
" the directors, aro without foundation; and that thero
does not exist any ground for charging the president
\ with having shown,or manifested s disposition to show,;
any partiality 4o these individuals, in thei
s Lionw with the bank, i i R
i7" The reporl uf the majorily, udverting to the withi«
drawal of specie from the southers and western -
,branches, afid the substitution of paper in ils stead,
|suggests a doubt whether their operation may not be
highly injurious to the southurn and western States.
' So far from conenrring in this doubt tho minority are
in[‘thu opinian that there are ne portions of the Union
180 much benefited by’ the genoral operations of the
,bank as i south-western and western States, and
i thut tho ehango produced by the bank in this system,
land in the rates of domestic oxchange, has been par:
j ticularly beneficial to the whole of the southern un
j western States. Connscted with thie exchange opera-
tions of the bank, the transmission of specio from Now |
; Orloans to the northern Atlantic cities, is nothing
tmorg than n natural operation of tiade, carrying the
,specie importod at Now Orleans to its appropriate
tmarkets. This operation is carried on by the bank in-
,8tead of being left to individuals; 10 the undoubted ad-
, vantage of the community. i
Widh a view (o conneet itself more completely with tho
| commercial operations of the country, the bank has also
tdeemed it expedient to desl freely in foreign exchayge.
Tt is obvious that thia Lranch of its business is as importany
| 1o the foreign commerce of the country, as dealing in d
mestic exchunge is 10 our internal commeree, © o
¢ Having heretotore had large funds in Europe, and ha
ing still extensive credits there, it has been, and still is, tho
{poliey of the bunk to afford to the mercantile community
evepy fucility for carryibg on foreign commerce. At the
{ soutl, where the staples ol exportation are produced, it is-
+constantly in the market as g purchaser of bills on Lurope;
T to the great benefit of the planter; and a1 the north, where
(Jureign merchundise is imported, it is us conttantly in the
Pmarket as a sclfer, 1o the tike benefit of the imQurling
finerchant. la this way the price of forcign Lills is kept
nuitorm and steady, and those injarious fnctuations are

I'the directora of the bank ; aund that the bank, and not | prevented which would otherwise operate as heavy taxes

;upon the business classes of the community for the Lenehit.
tonly of privite deslers in exchange. C et
- The majority of the commitice have sclcoted for com~
mentary a particndde braneh of the foreign exchange Lusi-
ness of the bank—that which is connected with the trude
{ of Indin and South Amevica. "F'his subjeel has been al-
irendy explained in another form, wnd it will be sufiicient
1o remark lere that it has atmost entirely arvested the di-
jrect exportation ol specie from this country te China, and
1 st iU suves o this branch of o teade the whole of the
{interest apon the entive amount of cvery commetvin) w i<
cventure, tor ot feast six months ont of twelve.  ODuthe
subject of the general fuctlities which the bank bhas aflin
o the country, in the operations ol Toréigm enmperee, e
minority of 1he committee will refer’the Hoose to the pu
spionous exposition furnished by the president, of the oo
nerid operations of the institution, which is lierewith sub -
mitted, asd marked A, (Cencluded in fourth puge. )

transac«




